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BUDGETS OF DEPARTMENT OF ENERGY ATTACHED CORPORATIONS

I. MHATIONAL ELECTRIFICATION ADNIKISTRATION
SOURCES AHD USES OF FUHDS BY EXPEMSE CLASS, FY 2021
{In Thousand Pesas)
SURRARY

Current Operating Expenditures

Haintanance
and Other
Persomnal Operating Financial Capital
Services Expensas Expenses Qutlays Total
A.  PROGRAM/ACTIVITY/PROJECT
1. General Administration and Suppori P 130,141 P 1,024,614 B 30,934 p 24,559 1,210,248
2. Support ta Bperations 78,085 35,436 14,735 128,256
3. Operations 163,506 74,245 36,874 268,726
locally-Funded Prajects 2,497,500 2,497,500
a. Rural Elsctrification 2,497,500 2,497,500
4. loans to Electric Cooperatives 500,000 508,000
TOTAL P JrL a2 P 3,631,796 P 30,954 P 570,168 P 4,604,730
I. HATIOMAL ELECTRIFICATION ADNIMISTRATION
SOURCES 4HD USES OF FUNDS BY EXPEMSE CLASS, FY 2021 Schedole I
{In Thousand Pesos}
HATIOHAL SOVERMMENT EQUITY AHD/OR SUBSIDY
Current Operating Expenditures
Haintenanca
and Other
Personnal Operating Financial Capital
Services Expenses Expenses Qutlays Total
A.  PROGRAN/ACTIVITY/PROJECT
1. locally-Fundad Prajects P 2,497,500 P 2,491,500
a. PRural Elacirification 2,497,500 2,491,500
TOTAL p 2,491,500 P 2,497,500
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I. NATIONAL ELECTRIFICATION ADNIMISTRATION

SOURCES AHD USES OF FUKDS BY EXPEMSE CLASS, FY 2021 Schedule 11
{In Thousand Pasas)
CORPORATE FUHDS

Current Bperating Expendituras

Haiptanancs
and Qther
Parsanngl Operating Financial Capital
Services Bxpenses Expenses Gutlays Total
A.  PROGRAN/ACTIVITY/PROJECT
i. General Adsinistration and Support p 130,141 7 1,024,614 P 30,934 P 24,55 p 1,210,248
2. Suppari te Operations 74,085 35,436 14,735 128,256
3. Operatioss 163,606 74,246 30,814 268,726
4, loans to flectric Cooperatives 500,000 500,000
TGTAL P Ji,832 e 1,134,296 afp Jo, 834 P 510,168 P 2,107,230

al nzt of depreciation expense of P26.842 Hillian

Special Provisisns

1. Appraval of the FY 2021 Corporate Operating Budget of the Wational Electrification Administration under R.A. MWo. 7638. The
FY 2021 Corporaie Operating Budget {COB) of the WFA is hereby approved by the Congress of the Philippines pursuant to 3Section 13,
Chapter I1I of R.4. Hp. 7438.

2. hcquisition of Equipment. The acquisition of squipsent included in the approved COE shall be subject to the provisions of
Corporate Budget Circular ¥o. 17 dated February 9, 1996, Budget Circular Ho. 2016-5 dated August 22, 2016, as amended by Budget
Circular Ho. 2017-1 dated April 24, 2017, Adeinistrative Order Wo. 14 dated December 10, 2018 and other quidelines issued thereos.

3. Payment of Compensation and Benefits. Payment of salaries, allowances and other benefils shall be in accordance wiih
spplicable laws, rulss and regulations such as, but not limited to P.D. Ho. 985, as amended, R.A. Mo. 5758, as asended, R.A. Ho.
10149, Corporate Compensation Circular Ho. 10 dated February 15, 1999, Besorandum Order Ho. 20, s. 2001 and Execuiive Order Ha. 36
dated July 28, 2017,

4. Payaent of Terminal Leave Benafits. Paymeat of terminal leave benefits shall be computed in accordance with the rates,
conditions and procedure prescribed under applicabla laws and guidelines issusd thereon.

The zmount of Thirty Billion Fighteen Thousand Pesas {F30,018,000) shall be used exclusively for the payment of terminal leave
henafits to the affected HEA personnel besed on the list subsitied by HER to the DBH.

5. Budgei Flexibility and Report. The BE4 Board of Administralors is authorized to wodify programs and projects, reallocats the
corresponding budgetary requiresenis approved herein, as well as augment the deficiencies which may arise from factors beyand the HEA’s
coatral such as, but not be limited to: (i) currency depreciation; (ii) inflation; (iii) change in inierest rates; (iv) change in
prograss or prajects; and {v) change in schedule of praject implementation.

In the syercise of said authority, the MER shall obsarve the following limitations:

{a) Wo acquisition of wotor vehicles and payment of travelling, representation, discretionary, or extraordinary and
wiscallansous expenses; and
(b} Personnal 3ervices allocation in the approved COB shall not be auguented by new funding sources.

&. fugaentation Beyond the Approved Corparate (Operating Budget. The HEA Board of Adaminisiralars is authorized to augment and
disburse funds beyond the total amount approved in this Act for the continuous implesentation of the Sitio Electrification and Barangay
Line Enhancesent Projecis, and the rehabilitation, repair or reconstruction of distribution facilities damaged by natural and
husan-induced calamilies. The funds shall be sourced from the unwtilizad balances of 2018 and previous years’ subsidy by the Mational
government or from sew funding sources as certified by the Chief Accountant and Adminisirator of HEA.

In ao case shall Personpel Services allocation be zugmented beyond the total amount approved in this Act.
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7. BRemittance of Cash Dividends. Cash dividends squivalent to at lsast fifty percent (50%) of the amnual net earnings aof the HEA
shall be deposited with the Rational Treasury as income of the General Fusd purssant io H.A. ¥o. 7656.

3. Auwdit of Governeent Funds. Government funds awthorized hersin to be invested as equity by the corparation fo its
subsidiariss, a5 well as the grani of subsidy, loan conlribution or any kind of fimancial assistance to end-user entities both in the
private or public sactor, shall be subject to audit by the €04 pursuant to the provisions of P.D. MNa. 1445, as amended.

$. Transparency Seal. To ephance tramsparency and enforce accountability, the WEA shall maintain 2 Transparency Seal to be
posied on iis websita. The Transparency Seal shall cantain the following: {i) corporation’s mandates apd functions, names of its
officials with their position and designation, and ils contact informatien; [ii) appraved COB and corresponding tiargeis including any
zmount of budgetary support from the Welional Govermment; {iii) budgetary adjusimenis wade in its ¢0B; (iv) annual procuresent plan/s
and contracts amarded with the winsing suppliers, contractor or consuliani; (v) major programs and projects categarized in accordance
with the 013 point sociozconomic agenda; (vi) siatus of implementation, evaluation or assessaent reparts of said prograws or projects;
{vii} Budgat and Financial Accowntability Beparts; (viii) Fimal Pzopla’s Fresdom of Information (FOI) Manual signad by head of agency,
fgency Information Invenlory, 2019 and 2020 FOI Sussary Report, apd 2019 and 2020 FOI Begistry; and (ix) year-end fimancial reparis and
trial balancas for the lasi three (3) fiscal years.

The &dminisirator of the HEA and the Adwinistraiion’s web adeinistrator or his/her equivalent shall be responsible for ensuring
cospliance with this raquiresent.

The DBY shall post on ils website the status of compliance of the BEA.

1. Beportorial and Posting Requirements. The WEA shall submit, within thirty {30) days after budgelary adjustments are made, to
the OBH, the S3pzaker of the House of Repraseniatives, the Presideni of the Senale of the Philippines, the House Committez on
Appropriations and the Senate Cosaittes on Finance, either in printed fore ar by way of electronic document, a comprehensive financial
and narrative report on the budgetary adjusimenis. The Adainistrator of HEA and the Adeinistration’s web admeinistrator or bisfher
gquivalant shall be respansible for snswring that said report is likewise pastad an tha HEA welsite.



B. DEPARTMEHT OF ERERGY
B.1. BATIOWAL ELECTRIFICATION ADNIMISTRATION

For subsidy requiremenis in accordance with the program{s) and project(s), as indicated heraunder................... P 2,497,500,000

Hew Apprapriations, by Program

¢urrent Operating Expendifures

Hainienance
and Other
Personnal Gparating Capital
Services Expenses Butlays Total
PROGRANS
fiperations
BATIOHAL RURAL ELECTRIFICATION PROGRAM P 2,497,500,000 P 2,497,560,000
TOTAL HEW APPROPRIATIONS P 2,497,500,000 P 2,497,500,000

Special Provision(s)

1. Subsidy to the Hational Electrification Adsinistration. The asount of Two Billion Four Hundred Hinety Seven HMillion Five
Hundred Thowsand Pesas (P2,457,500,000) apprapriated herein under the subsidy to WEA shall be used for the isplementation of the
Hational Rural Electrification Program.

The HEA is authorized to deduct engineering and administrative overhead (£AD) expenses not exceeding three perceni (3%] of the
project cost. The authorized [AQ expanses shall be limited tio: {i) pre-constraction activitiss afier detailzd engineering; {ii)
construction project management; {iii) {iesting and quality control; {iv) acquisition, rehabilitation and rapair of related equipsent and
paris; and {v) contingencias in rzlation io pre-consiruction activities. The FAD aupensas shall be irsated or bopked-up as capitalized
expenditures aod form part of the project cost.

In the implsmeniation of the Sitio Electrification Projects, the WEA shall observe the following:

{3) Prioritize silios where the absoluie nusber of indigeais and the incidence of poverty are high as identified in the latest

official poveriy statisiics of the P84 as well as those with the high probability of being energized;

{b] Loans outlay to eleciric cooperatives shall be recorded a5 equity contribution of the Hational Govermsent to HEA when its
authorizad capitalization is incraased by law, while granits theraio remain 1o be treated as subsidy;

{c} Belessez funds only o zlectric cooperatives which have fully liguidated funds from previous years® elecirification projacis:
Provided, homever, that in cases where the electric cooperatives are not qualified to implement projects for barangay and sitia
glactrification, the #E4 may enier into 2 Memorandua of Agreement with OPHY, and the latter through its district engineering offices
will implewent the projaci: and

{4} Prohibition on the use of subsidy for the paysent of salariss, allomances, incentives, separation or retirement benafits.

Selease of funds for Sitio Electrification Projects shall be subject to the following: a) subamission of Hational Unifisd
Flectrification Strateqy as certified by DOE; b) submission of parameters for the selection of bensficiary sitios as certifiad by the DOE;
and ¢} submission of a certification fros the Barangay Chairperson on the population and number of houses per sitio, map of ithe
gunicipality or city indicating the sitios and barangays to be emergized, and cost of energizing a sitia.
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2. FElectric Cooperatives Emergency and Resiliency Fund. The amount of Seven Hundred Fifty Nillion Peses (P750,000,000) appropriated
hergin shall be used exclusively for the Flectric Cooperatives Emergency and Resiliency Fund pursuant o R.A. Moo 11039,

3. Prior Years® Subsidy Relsases from the National Government. The MEA is hereby awthorized to use subsidy released for programs
and projects in 2018 and prior years to cover the additional funding requiresents of activities or projects covered by the programs or
sub-prograes indicaied herein. #Accordingly, the HEA shall prepare a work and financial plan cavering the projects or activities to be
funded from prior years® subsidies subject o the endorsement of the HEA’s Board of Adwinistrators, to be submitted to the DBH for
approval.

4. Special Provisions Applicable to All Government Corporations. In addition to the foreqoing special provisions, the special
provisions applicable ta all governeant corporations enumarated under the Budgetary Suppart to Govermment Corporations-Others shall be
observed by the HEA.

Hew Appropriatians, by ProgramsfActivities/Projects

Corrent Operating Expenditnres

Haintenance
and Other
Parsonnel Gperating Capital
Services Expenses Ontlays Tatal
PROGRANS
Operations
fceess to electrification expanded p 2.497,500,000 P 2,497,500,000
HATIOMAL RURSL ELECTRIFICATION PROGRAN 2,45,500,000 " 2,497,500,000
Sitio Electrification Sub-progran 247,500,000 " 2,497,500,000
Project(s) 2,497,500, 000 " 2,49,50,000
Locally-Fundad Projeci(s) “;,;;;-,;El;}—,;;; “;,;;;,;0;)-,;!;;
Sitio Electrificatian Praject “1:;;;:;;;1:;!;; “;-,;;;:;;;;;);1—
Electric Cooperatives Emergency and Resiliancy Fond 750,000,000 750,000,000
Installation of Solar Panels in Public Schesls 20,000,000 20,000,000
Installation of Salar Panels in Schools in Lipa City 100,000,000 166,000,000
Sub-tatal, perations 2,497,500, 000 2.497,500.000
TOTAL HEW APPROPRIATIONS P 2,457,50,000 P 2,497,500,000
Hew appropriations, by Object of Expenditures
Ei;—;;;;l;and Pes;;i ———————
Current Operating Expenditures
Haintenance and Other Operating Expenses
Financial AssistancefSubsidy 2,497,500
Total Naintenance and Otfer Gperating Bxpenses ;:;J;:;t-);-
Total Current Operating Expenditures “““;:;;:I:;(—);

TOTAL HEW APPROPRIATIONS



B. DEPARTMENT OF ENERGY

B.1. NETIONAL ELECTRIFICATIGN ADMINISTRATION
STRATEGIC OBJECTIVES

SECTOR OUTCOME

Infrastructure development accelerated and operations sustained

ORGANIZATIONAL QUTCOME
HRecess to electrification expanded
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PERFORMANCE INFORMATION

ORGENTZATIONAL QUTCOMES (00s) / PERFORMANCE INDICATORS (PIs)

Hecess to electrification expanded

BASELINE a021 TARGETS

NATIONEL RURAL ELECTRIFICATION PROGRAM

Outcome indicator

1. Percentage increase of connections / identified

39% potential 98% by 2021
potential consumers

connections

Outpnt indicator

I, Ho. of sitios compieted and energized 1,085 sitios



